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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 05099 061057Z 
ACTION COME-OO 

INFO OCT-01 EA-09 ISO-OO EB-08 CIAE-00 INR-07 NSAE-00 
/025 W 

0612 10Z 081979/20 

R 060746Z APR 77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 8098 

UNCLAS MANILA 5099 

E.O. 11652: N/A 
TAGS: BENC, RP 

SUBJ: MAJOR PROJECT: INTEGRATED STEEL MILL PROJECT 

REF: STATE 073366 

1 . THE INTEGRATED STEEL MILL IS ONE OF THE MAJOR PROJECTS CURRENTLY 
RECEIVING ACTIVE GOP ATTENTION. THE GOP PLACES A HIGH PRIORITY ON THIS 

PROJECT. AND SECRETARY OF INDUSTRY PATERNO IS KNOWN TO BE IN STRONG 
PROPO- 
NENT. BASED ON PRE-FEASIBILITY STUDIES DONE BY NIPPON 
STEEL IT APPEARS IT WILL EVENTUALLY GET THE GO SIGNAL ACCORDING TO 
AGAPITO KALINGKING, CHIEF ANALYST, METALS AND MINING INDUSTRIES DEPT., 

BOI, HE NOTES HOWEVER THAT HIGH FINANCING COSTS AND ESCALATING EQUIP- 
MENT COSTS COULD EVENTUALLY KILL THE PROJECT. THE GOP IS NOT CURRENTLY 

SEEKING FINANCING FOR THIS PROJECT AND WILL NOT UNTIL THE FINAL FEASI- 
BILITY STUDY IS COMPLETED, PROBABLY IN LATE 1977. 


2. A JOINT JAPANESE STUDY MISSION COMPOSED OF REPRESENTATIVES FROM 
NIPPON STEEL, KAWASAKI, MITI, AND JICA WERE IN MANILA FEBRUARY 22 
TO MARCH 10 AND PRESENTED AN "INTERIM REPORT" ON THE "FINAL PRE- 
FEASIBILITY" STUDY TO BOI. THE FINAL REPORT IS DUE MID-YEAR. 
UNCLASSIFIED 
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3. A FINAL FEASIBILITY STUDY IS PLANNED AND WILL BE DECIDED UPON 
AFTER MID-YEAR. IT WILL NOT NECESSARILY GO TO NIPPON STEEL. ABOUT 
TEN FIRMS ARE BEING CONSIDERED INCLUDING SOFRESID OF FRANCE. DAVY 
POWER GAS OF ENGLAND, A KAWASAKI/NIPPON CONSORTIUM, AND UNITED STATES 
STEEL ENGINEERS AND CONSULTANTSINC. MR. KALINGKING COULDN'T 
RECALL THE REST OF THE LIST, WHICH RESIDES WITH DR. ARIZABAL WHO 
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IS OUT OF THE COUNTRY, BUT HE SAYS IT CONTAINS AT LEAST ONE MORE 
U.S. FIRM. WE KNOW THAT KAISER AND DRAVO HAVE ALSO INVESTIGAGED THE 
PROJECT. THE FINAL FEASIBILITY STUDY IS EXPECTED TO COST ABOUT 
DOLS 10 MILLION. THE FIRM GETTING THE STUDY WILL BE EXPECTED TO 
ARRANGE THE FINANCING ACCORDING TO KALINGKING. 

SULLIVAN 
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